CONVENTION
BETWEEN

THE COUNCIL OF MINISTERS OF BOSNIA AND
HERZEGOVINA

AND

FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAL EVASION
WITH RESPECT TO TAXES ON INCOME AND ON CAPITAL




The Council of Ministers of Bosnin and Herzegoviba and the Government of the
Republic of Azerbaijan desnmw- to pmmoic Bilateral economic relations between the
two enuntrivs through concld 1 Convention for the avoidance of double taxation
and theprevention of fiscal evagion wnh respect to-taxes on income and on capital, have
agreed as follows:

PERSONS COVERED

This Convention shall apply © persons who are tesidents of one or both of the
Contracting Statex,
Articie 2
TAXES COVERED

} Ilm Convmtmn ehali appﬂv m taxes on mwmc .md o capxtal imiposed on behalf of a
sriat subdivisions or local

a.uﬁm_rmeh-, 1.rrebpn»c.twc,q __jithc n.;,_anner mn .whmh thc,y_ are iwt Ld,.

2. Thicre shall be regarded as taxes on income and on capital all taxes imposed on total

mwrm. on lma} L'a;uta} or-on elements of income ot of capital, including taxes on gains
) mmabk’ or RO bit, pmpert), taxw on thc wtal amounts ot

¥, The existing taxes to which'the Convention shall apply ave-in particular:

{a) i the Republic of Azerbaijan:

:(1) ﬁw fax on ncome of physical persous;
H m profit of legal persons;

{11} the ax on property; and

(iv) the land tax

(hercinafter referred fo ag “Axerbaijani tax™),
{b) in Bosnia and Herzegovina:
{I} tax on income of individuals;

i) tax on profit of the enterpn
{31} tax on.property.

(heveinafier teférred to as “Rosnia and Herzegovioa tax™),







e

Ministry of 7

“Treasury of its authorised representative;

Article 3
GENERAL DEFINTTIONS

1« For the purposes of this Convention, unless the context btherwise requires:

fa) the terms “a Contracting $tate™ and “the other Coptracting State” mean the Republic

of Azerbaijanor Bosnia and Herzegovina, as the context requires

it i the &Qverc-;yi m,hts am} junsdimcsn of‘ '
.h.c- R{.puhhc- Gf A_mrbagan.z ;mpicmontud in respect 1o subsoll, sed bed and natural
fesources, and any other area which has been or nigy Hereinafter b determined in
accordance with international Taw and legistation of the Republic of Azerbagan,

{¢) the termy “Bosnia and Herzegoving™ nicans Bosmia and Herzegovine including the
terfitory of Bosnla and Ferzepoving, itg territorial ‘waters, as well as the sea-bed and
subsoil, where it appbcx its. ;umdmmn and wumw vights for purposes of exploring,
exploiting aitd nai infaining of natural resources in.acecrdance with imernational Jsw;

() the term “international traffic™ mieans any transport by a ship or gircraft operated by
an eaterprise of a Contracting State, except when the ship or gircraft is operated solely
between places 10 the other Contracting Statey

{1} the term “competent authority” Heans:
iy in the case of the Republic Azerbaijan: the Ministry of Finance and the

IXCS:
{1} in Uy the case of Bosnla and Herzegoving, the Ministry of Finance and

() the term “national™, i relation w a Contracting State means:

(1) any individual possessin
(1) any legal person, partners _
thie daves in force o thal Contracting Stat

¢ State;




2. As tegards the application of the: Convention i any time by a Contracting State, any
h,rm aot defined therein shall, unléss the cantext otherwise requires, have the meaning
that it fias at that time under the faw of that State for the purposes of the taxes 1o which
the Convention apphea. any’ meaning under the applicable tax Jaws of ihat Stute:
prevailing over ¢ meaning given to the term under other laws of that State,

Article 4
RESIDENT

1. For the purposes of this Convention, the term “resident of a Contrscting State”™ mieans:
any person who, under the laws of that State, is liable to tax therein by reason of hig

domicile, residence, place of :cgi"-'"t\m_ place af ﬁmnag:,unerzt or any mhcr tcmm Of

a mmﬂ.ﬁr 11aturc_, and _a_l.w m.cluc...

any: pm SOT who is habie 0 ta*( in fhai Sta i.{ in wspa,ut onis‘ ot incotie #rom sources in
that State or capital situated therein.

2. Where by reason of the provisions of paragraph 1 an individual is a resident of both
Coniracting States, then his status-shall be'determined as follows:

(a) he shall be deemed to be a residert only of the State in which he has 4 penmanent
home available to him! if'he hasa ;mmmneﬁt home aii‘ahi’e to h"}m m bmh S‘tatc& h-e
shall be-deemed to be atesident only of the §
rélations are closer {centre of vital interests);

(b} if the State in which bie has bis.centre of vital interests cannot be determined, orif he
has not g permanent home available to him i éither State, he shall be deemed 1o be a
resident only of the State in which he has an habitual abode;,

(e} if hiehas an habitual abode in both States or in neither of thern, be shall be deemed 1o
b a resident only of the State of'which he is a natianal;

(d) If he is & national of buth States or of sivither of them, the competent authorities of
the Contracting States shall settle the question by mutual-agreement.

3. Where by reason of the provisions of paragraph | 2 person other than an individual is
a resident of both Contracting States, then it shall be deemed 1 be a resident only of the
State it which its place of effective management is situated,




3

its employ A _ i :
agtivities of that nature continue (for the swme or a connected project) for a perlad or

Article R
PERMANENT ESTABLIS

1. Fer the purposes of this Convention, the ferm “permanent establishment™ means a
fixed place of business through which the business of an enterprise is wholly of paitly
carrigd on,

2. "The term “permanent establishment” includes especialiy
{a) & place of ranagenyent;

{b}.a branch;

{) dn office;

(d) afactory;

(e} 4 workshop;

natural regources:

(@) aanine, an oil or gay well, a quarry or any other place of extrdction of natural
resources.

3. The term “permanent establishment™ shall also be deemed to Include:
{aj ‘a building site, a construction or installation project, or supervisory sctivaties in

connection therewith, but only if such:site; project or setivities continue for more than 6
{sixymonths;

{by the fumishing of servives, including consultancy services,

by an enterprise: through
or wther personnel engaged by the eaterprise for such purpose, but only if

periods aggregating wiore than 6 (3ix) wonths withinuany 12 (twelve) mionth periend.

4. Notwithstanding the preceding provisions of this article, the term *permanent
establishment”™ shall be deemed not o iselude:

{a) the use of facilities solely for the purpose of storage ot display of gouds or
metchandise belonging © the soterprisey

sulely for the purpose of storage or display:

(e} the mabrenancd 6 a stock of poods: gy merchan
solely for the purpose of processing by another enterprise:




{dy the maintenance of 4 fixed place of bust \« 1’01- t‘h{. par‘pcse of purchasing

gouds or merchandise or of collecting infotmatic

{e) the maintenance of u fixed place of business solely for the purpose of carrying on,
for the enterprise, any other activity of mpreparatory or auxitiary character;

{fy the maintenance of 8 fixed place of business solely for any combination of activities:
mentioned i subparagraphs (af to {€) provided that the overall activity of the fixed
place of business resulfing from this combination is: of 4 prepuratory or auxiliary
characier,

3. Notwithstanding the provisions of paragraphs 1 and 2, where a person - other than an
ag.m of an independent status to whom paragraph 7 applies ~is acting in a Contracting
State on behalf of an eaterprise ot the other Contracting State, that enterprise shall be
deemed fo have:a permanent establishment in the frst-mentioned Contracting State in
respect of any activities which that person undertakes. for the enterprise, if such a
petson:

{4) has and habitually exerciscs in the first-mentioned State sn authority to conclude
contracts inthe name of the enterprise, unless the activities of such person are limited to
those mentioned in paragraph 4 which, if exercised through a fixed place of business,
uould hot make 1hab hxed place of business a pa,rmanmt establishment wader the

of. ;:,m‘ld\ 9 muuhandme behmgmp to th enwrpﬂse fmm W }mh hc re&n}arlv ic!nf:-"
goods or iéfehandise on behaif of the entetprise,

6. Notwithstanding the preced mg provisions of this Article, an insurance enterprise of a
Contracting State shall, except in regard to re-insurance, be deemed to have a permanent
establishment in the other Contracting State if it collests premiums in the territory of
diat other State oF insures rigks situated thergin through a person other than an agent of
‘an Hidependent status o whom paragraph 7 applies.

LA cnrerpnw :,hail ot be deennd to ha»e 7l p«:ﬂmnmt v%i&bii‘shmcn" ina L omrac mg
%ta!& mere
comuission ag,am or any oﬂaex a;bent nf an mdcpcndem staim pmvuit,d mat mmh
persons are adting in the ordingry course of theirbusiness

ch is & resident of a Coutraciing Siate controls or 15
controtled by a company which is a tesident of the other Contracting State, or which
‘carries on business in that other State (whether throtgh & permanerit éstabdishinent or
otherwisis), shall not of itself congtitute either comapany 4 permanent establishment of
the other.

K. The fact that a company whx




Article 6
INCOME FROM IMMOVABLE PROPERTY

L Income derived by a resident of a Contracting State from immovable property
Cincluding income from agriculture or forestry) situated in the other Contraciing State
ray be taned in that other State.

2. The term “inmmovable property” shall have the mieaning which 3t has ander the law of
the Contracting State in which the property in question is situated. Theterm shall in any
cuse include property accessory to immovable property. Jivestock and equipment used
in agriculture and forestry, rights to which the provisions: of general law respecting
landed property apply, usufiuet of immovable property and rights to variable or fixed
payments as consideration for the working of, or the right fo work, mineral deposits,
sources and other natural resgurces: ships and aircraft shall not be regarded as
immovable property.

3. The provisions of paragraph. 1 shall apply to income derived from the direet use,
letting or use in any other form:of immaovable property,

4. The provisions of paragraphs 1 and 3 shall also dpply o the income from immovable
property of an enterprise and to income from immovable property used for the
performiance of independent personal services.

Axticle 7

BUSINESS PROFITS
L. The profits of an enterprise of a Contracting State shall be taxabie only in thar State
unless the enterprise carries on business in the other Contracting State through a
permanent establishment situated therein, I the siterprise carries oft business. as
aforesaid, the profits of the enterprise may be taxed in the other State but only s much
of them as is attributable to that permanent establishment.

2. Subject to the provisions of paragraph 3. where an enterprise of a Contracting State
carries on business in the other Contracting State through a permanent establishment
situated therein, there shall in each Connacting State be attributed to tht permanent
establishment the profits which it might be expected to mwake if it were & distinet and
separate enterprise engaged in the same or similar activities under the same or similar
conditions and dealing wholly indepeniderly with the enterprise of which it i€ a
permanent establishment,

X In determining the profits of a permanent establishment, there shall be allowed as
deductions  expenses which are incurred for the purposes of the permanci
establishment, including exccutive and geneval administative expenses so incurred,
‘whether in the State in which the permanent establishment is situated or elsewhere.

4. Insotar as it has been customary fn a Contracting Siate 16 determine e pit :
attributed o & permanent establishment on the basis of an apportonment of the total
profits of the enterprise fo its varous parts. nothing in paragraph 2 shall preclude that
Contracting State from deternining the profits to be taxed by such an apportionment as







may be customary; the method of apportmmmnl adopted shall, however, be such that
the result shall be-in accordance with the prineiples contained i this Article.

5. No profits shall be attributed to g pernianent establishment by reason of the merg
porchase by that permanent establishment of gownds or merchundise for the enterprise.

6. For the purposes of the preceding paragraphs, the profits to be attribwted 1o th
permanent gstablishment shall be determined by ihe same method year by vear unless
there is good and sufficient feason to ihe LOTay,

7. Where profils include items of income wiich are dealt with separately in other
. kmahs of this Convention, then the provisions of thase -/‘-\mciex s}m}i not be affected by
the provisions of this Article. -

Articie 8
SHIPPING AND AIR TRANSPORT

1. Profits of an enterprise of a Contra ting State from the oper amm of ships or mzcmil
in intermational traffic shall be taxable only i that State. :

. For the purposes of this Asticle, joefits from the operaion of shigs or aircraft in
mw ational traffic shall also include:

(a} profits from the baréboat rental.of ships ar aircradt ininternational traffic; and

{by profite: frons. the use, wmaintenance or rental of containers in international traffie
uaciudmg trailers and related squipment for the ‘mnspurtat i of containers) :

if this kind of activities are supplementary or incidental to the operation of ships-or
aircraft in international traffic.

visions of paragraph 1 shall also apply te-profits from the: partzt‘__patmn g

;3_0_02:,. & joint busnmss Of ans international aperating: aganey.

Article 9
ASSOCIATED ENTERPRISES

P Where

{fay an enterprise of & Contra {;”ﬁ‘ag State s dirsetly or zmsrewm in the
managerent, a.m_t_twi or capital ¢f an Pmc:p'rw of the ather Contacting

(b) the sume. persons participate directly or indirectly i the management. control or
capital of an enterprise of a Contracting State and an enterprise of the other Contracting
State,

anid in giiiiw Cake

.~1§.-.- PR |

» enterprises in their
e W .nch weadd be made
*)miw W im~¥~ k-:‘('\ﬂ}t{:i e Feir thinos

umd;i;u




dCuOde ’ly

2. Where a Contracting State includes i the profits of an enterprise of that State ~ and
taxes aceordingly - profits on which da entefprise of the other Contracting State has
heen charged to tax in that other State and the profits st included are profits which
W euld haw mcruud (o the entupv 'ng of h"e first-mentioned State if the conditions made.

%ndcpum‘iwt' cnﬂ.rpri;e 'ifxezi that a‘t}u,r State shall make an approptiate adjustment 1o
thg dmmmf oi the tax uhargcd thm.m on: those promx ﬁ that other \Iatf. umsxders the

: _' }- wistons 01 ’dm Com*entmn and thu competnnt authomzes af ﬂm C‘ mﬁm;tmg
States shall i necessary consult each other:

Article 19
DIVIDENDS

af thv., m‘.,;s.r. (,umramng, ‘:ﬂ,_cttﬂ,Y may be m,\ed gt} t,}mt .o_mar %;atg.

2. However, such dividends may also be taxed in the Contracting State of whichs the
cCompany pa\um thn du idends is 4 res;dmt and agcording to ihg Iaw\ of that Statx,, ot
il the benefici ing. State, the
X 59 chawed shail not um.p:i 18 per f:mt M the $ross am:mnt oz‘ thg &mdends

Ty paragraph shall not affect the taxation of the company in respect of the profits vut
of which the dividends are paid.

3. The term “dividends™ as used in this Article come from shares, founders’
shares or other rights, not being debi-claims, partmpa.uno in profits, as well as income
from other corporate rights which i subjected to the same taxation-treatment as income
from shates by the laws of the State of whiel' the company making the distribution is a
vesident.

ﬁ\ccd hdbi.’ In wch oase ihg {wrmmonx of \ruck 7 or A:mie H as thc cuse - may he
shall apply.

5. Wherg:a company which i

s 1 resident of a Contracting State detives protits or income
from the vther Contracting State; thay iwi}’u;r Qﬁfiiféf iy oot im;&mse: any tax on the
dividends paid by the company, ‘exeept ins ' ividends arve paid to a resident
o that other State of insofaras the' iwidtm in re 3 'h ﬂn: dividends are paid is
effectively comected with permsanent estat

_ slistunent or a fixed base sitaated i thai
other State, nor subfect the companys urdistributed profits té g tax onthe comnames




e o N - - ' "
. .
e s e S 9 W - o A =
- 7 W . .
P . T " . w
Foso- & . -
. a (L} 2
N s « T TR - a0l
- - - -
. SlE
PR S VL W ST .

5 .
- : s 3
L2 O “ . - I -
i Ti'e Y
R U oEy — o
« ¥ - . ) i
v . - i
o - Fak St TN o -
L oy L= :
f N &l & -
[ = - .
'y * L L & e T
Wi MINEE 0 F T S LEA
. I - -
v » P = - . W
ik - - s
" T I P ;
" . u
¥ Sibg § - et B s r‘
Thy o 28N 2 ] o - . A ]
- SNV, -
sis
. " - - N -
N ' w5 » = . o
. g ot ¥ ear & L
aeT " B
e .
s
z
2 a ' w »
. o 0 . "
- = LS - =
" b

s ;
1l
- e
.
“ "
. .
.o N
- . =
. H
"
o z
= = Wl
- LI H =
1
W e - ':
» -
e we
)
- .
i, e om
:
. R S
‘
v




wholly or partly of profits or income arising in sach other State.

undiseributed profits, oven it the dividends paid: or the undistributed profits Consist

Article 11
TERESY

1. Interest arising In 4 Contracting State and paid to a resident of the other Contracting

State may be taxed in that other State.

2. However, such interest may also be ta
and aceording to the laws of that Slak Lsu__t; gi ;i}u i?st,r;;,j_.guai ow 3-‘&-1_ _u‘f; tha_. interest i &
resident of the other Contsacting \*52}1334, the tax so charged shall not exceed 10 por vt
of the: gross anount of the interesy. i,

3. Notwithstanding the provisions of paragraph 2, Unterest :

uig ina Cotitracting State
shall be exempt from tax in that Contraciing State i S

{a) the payer of the interest is the Government of that Coatracting
‘administrative-tessitorial subdivision or a local *m{hmm} oy Centra

vate gra political or
| Bank thareof:

Contracting State.

4. The term “interest™ as used in this Aricl

kind, whether of not secured by mutigage du :
participate in the debtor™s profits, andin pamuui ar, Ineeme from g.owrmmnt «wur;iics
and income from bonds or debentures, including premiunss and prives adaching to-such
securities, bonds or dehentares. Penalty charges for late payment shall not be fcgdids.t 2

48 intevest for the purpose.of this Asticle.

5. The provisions of paragraphs | and 2 shall not apply i the beneficial owner of the
inlerest; being a resident of g Contracting State, carries on business in the other:
Contracting State in which the interest arises theough # permancnt establishment
sitaated therein, or performs in that other State indepeudent personal servives. from &
fixed base situated therein, and the debt-claim in respect of which the Interest is paid'is
effectively connected with such pernsanent establishment or such fived bass. dn snck

case the provisions of Avtcle 7 or Anwele 14, as the case may be, shill apply.

@

6. lnterest shall be deemed to arise in a Contracting State when the payer is:a resident of
th.n %‘:‘m \’zhux. howwu ﬁw PRrson pawm the mier 51, uheme; heds aresident of a

ma C ng Hate. hiishment ov a fixed
;bdh» i comwaimn mth \thh ib; md. ﬁf,-dn 2SR en \m;ah 1b: interest is paid was
Frcursed, and goch Duterit 33 ablishment or fixed base, then
such iiterest shalt he ¢ b thespermanent establishment
or fixed base is situated.




7. Where, by reason of a special relationship between the payer and the beneficial owner
or between both of them and some other person, the amount of the interest, having
regard to the: debt-claim for which it is paid, exceeds the anount which would have
been ageed upon by the payver and the beneficial owner in the absence of such
reiaiiem;hi}py the jpmvizsie‘m t)i’." thi&é‘ Asficle rshal-l a;ppi;}{: imétgy el ithe: E-:ast«mx,mz(med

Cony cnimn

Article 12
ROYALTIES

pian, «%-it’l ffrrmula or pxm S or ior thc yse oi or ﬁu. nght m 1S, mdu““ :
commercial or scientific equipment. or for information concerning mdmumi
commercial or scientific experience.

provisions of paragraphs 1 and 2 shall aot apply if the beneficial owner of the
S bemg, a remdent {ﬂ, & Conm«,tmo S?um :cazrzcs on busmms i ﬂw mher

fimd bam: mtuatml tix_nre_!.n? &nd ﬁie ughi or propcﬂ.y n lesp:.,x:.t of w}.a.u._h.fhu m}faines are
paid iy effectively connected with such permanent establishment or fixed base. In such
case the provisions of Article 7 or Article 14, asthe case may be, shall applv.

5. Royalties shall be deemed @ arise ina Contragting State when the payer is a resident
of that State. Where, however, the person paying the royalties, whether he is a resident
of a Contracting State ot:not, Kasin a ¢ ontracting State a permanent establishment or a
fixed base in conmahon .mth which the Hability to pay the rovalties was incaried, and

; h permiansit establishment or fixed base, then such
it all b&, xiwmed to arise 4n the State in which the permanent establishiment or

pmsi_,; exca;cd&; Ihxu d.m,\mnlj
5y and Lin; h'{,nd“mi 3 ‘owner igﬂ; the

_rm,n.tu.mx,-d. amoum, _in Sm,h g‘_z\ . me exeess pad of li.m m\mem« \mii xcnmm tdwhk




according to the laws of each Contracting State. due regard being had to the other
provisions of this Convention,

Article 13
CAPITAL GAINS

mopuny r,c:;icmd _m m_ A;m-k fa dﬂdz:hﬂuaii&ﬁ- m .ﬂm mhur C,qnn aou_ng,; hiazy ma}« b«;, taxed
in that.other State.

2, Gains from the alicnation of movable pioperty forming pamt of the business property
-of'a permanent establishment wiich au enterprise of a Contracting State has in the other
Contracting State or of movable propecty pertaining o @ fuad biase available fo a
resident of a Comracting State in the other Contracting State for the purpose of
performing imdependent personal services, including such gains from the alienation of
-stich a permanent establishment (alone o with the whole. enterprise) or of such fixed
tase, myay be taxed in that other $tate.

3 Qaim deriwdi ‘by- an emer;sm oi‘ a (’*rwnzrauting "‘Q:t'ate' f’mm the ai—ir:‘m'tiian of s‘hipa o

oi such ah.i;}s.@x;;'um aﬁ? shdl.i bt. mmaic c,n‘;,:},. in .tha,t. §>.taie,

4. Gains derived by a resident of a Contracting State Tromy the alienation of shures or
other corporate rights deriving more thar 30 per cent of their value directly orindirectly
Front immevable moperty situated in the pther Contracting State may be taxad iy that

1‘3: Gﬁirw I"mm {hi, a)iunatim‘f ‘tri’ any pmpazy other than that referred o in paragraphs 1,

wmdem.

Axticle 14 o

1. Income derived by a resident ofa Contracting State in respect of prad fessional services
or othgr activities of an independent chatacter shall betaxable only in that State escept
in the following circumstanéds, whién sech. income may also be taxed in the other

Contracting State:.

purpose of performing his activities; in 13:.'@1 ase, only so much of the incone as is
attributable to that fixed base may be taxed n that other Contracting State; ot

(&) 1f he has a fised base repudary available to hiny in the other Contracting State for the

mud S INCOme 43498 demz\d trom
@ faied i zim diher Stde




AT

shall be taxable only-in the Hirst-mentioned State ifs

respeet of an employment exercised aboard a ship or aireralt operated i international

Article 15
DEPENDENT PERSONAL SERVICES

?né, Sian.. I\ respr:ci zi an meim ment &,"{CTLISL& i me oti\er (‘cmtrauma ‘wtcztc

{a} the recipient is prmem i the other State for a period of perfods not exeeeding in the

aggregate 183 days in any twelve month period commencing or ending in the fiscal year

concerned; and

{b) the remuneration is paid hy. or.on behalf of, an employer who is not & resident of the
ather State; and

{€) the remuneration s not borne by a permanent establishient ar & fixed base which
e employer has in the other Sfate.

ons: of this Article, remuligiation derived in

3. Notwithstanding the preceding provisi

traffic by an enterprise of s Contracting $tate may be taxed in that State,

Article 16
DIRECTORS' FEES

Directars” fees and other similar payments derived by a resident of a Contracting Slate
¥ his
company which is a resident of

v as o member of the board of directors of asiy other similar organ of a
the other Contracting State may be taged in that other

sapacity

State:

Artiele 17
ARTISTES AND SPORTSMEN

i \ut\““thsmndmg the pwv sions. ot .f\mdw 14 and !”w iricome derived by a resident
{racting ' atye, muotion picture, mdw or
Fmt s personad activities as such
éxercised i the oihu £ {mimmm* %tatu Mgy be m\ui i thilt adier State,







itles exercised by an entertainer or a
sportsman in hig capacity as sugh accrues not to the entertainer or sportsman himself but
to another person, that income may, notwithstanding the provisions of Articles 7. 14 and
13, be taged in the Contracting State in which the activities of the emtertairer or
sportsman are exercised.

3 N’at‘mthszandmv,Ehe‘mwis‘_ians of paragraphs 1 and 2 of this Article, income derived
by a resident of « Conteacting State from his personal activities.as an entertainet ot as a
sportsman shall be taxable only in: that State if the ¢ tiey ste exereised in the other

Contracting State within the framework of & cultural or sports exchanpe progy
approved by both Contracting Staies.

]

Subject to the provisions of paragraph 2 of Article 19, pensions and other similar
remuneration paid to a vesident of a Contracting State in consideration of past
employment shall be taxable only in that Stite.

Artiele 19
ERNMENT SERVICE

1.
(d) Salaries, woges and. other stmilar remungtation paid by a Contracting Stale or a
political or administtativeterritorial subdivision or a loeal authotity thercof to an

(b) However, such salaries, wages and othet. sirailar remunetation shall be taxable only
in the other Contracting State if the services arc rendered in that other State and the
individual Is 4 resident of that $tate. who:
(1} is a-national of that State; or
(1Y did nor beconw aresident of that $tate solely for the purpose of rendering the
services.
2
{a) Notwithstanding the provisions of paragraph |, pensions and other similar
Tenmuneration paid by, or out of funds created by, a Contracting State or a political or
administrative-tersitorial subdivision or a local authority thereof o an individusd s
espect of servides rendered o that State or subdivision: or anthority shall be 1axable
only in that Siate.

ration shall be tasable ondy in the

of, ainl a pational of, that other

{b} However, such penstons and gther stmil
other Contracting Stale: if the individoal is a fes
State.




3. The provisions of Articles 15, 16. 17,
dnd other similar remuneration in res
business carsied on by a Contracting
sabdivision or a locad autharity thereof,

and: 18 shall apply o salaries, wages, pensions,
ot of services rendered in connection with a
State or o political or administrative-territorial

Article 20
STUDENTS

provided that such-payments arise trom sources duyside thal State.

2, ‘hﬁx_: !'L’:S-;}ec?!.séf grzmts,. scfix(}'iar. s an.d, mmunezaiiorg fmm- eﬁtgiaymmt not covered by

whlch hf:. is »m.tmg,.

Article 21
PROFESSORS AND TEACHERS
i, An individual who visits 3 Contracting State for the purpose of waching or carrying

.......

ot research ot a university, college. school or other recognised educational institution in
that State and who i or was immediately before that visit a resident of the other
Contracting: State,. shall be exempt from taxation in the first-mentioned Contracting
State On ahumeration for such teaching or research for a period not exceeding two
yeary from the date of his first visit for that purpose, provided that such remuneration s
derived by him from outside that State.

2. The provisions of paragraph 1 of'this Article shall not apply to incomie fromresearch
i such research ds widertaken not in the public interest but primas] he private
henefit of a specific perscn or persons.

Article 22
OTHER INCOME
. lrems of invome of a revident of s Contracting State, whersver arising, not dealt with
i .thc toreguing Articles of s Convention shall be faxable only in that State.

'?';t ';arm i’éiﬁm ni’* pams.‘m;j

3 \hali IRt appif~ o income, otier than income from
sf Anticle 6, if the recipient of sueh
J wie. onsries on business in the other
Tmem‘ sttuated theredn, or perfonns in
Ixed base situated therein, aid the
which the inceme is p:m iseffectvely connected with

inﬂhi or pru;uh* in respect of




Kok o

Article 14, as the case may be, shall apply.

Article 23
CAPITAL

i, Capital represemied by immovable property refirred to: in Article 6, vwned by a
resident of a-Contracting State and situsted in the-other Contradting Rtate, may be taxed
in that other State.

2. Capital represented by movable property forming part of the boginess property of a
permancnt extdbitht,m whuh an ente 1pxm, oi K (ommctmg State ha:, in the .;,mer

Jm; that htate.

Axticle 24

ELIMINATION OF DOUBLE TAXATION
Where a resident of the Contracting State derives intome or owns capital which, in
acgordance with the provisions of this Convention, mwy be taxed in the other
Gontracting State; the first-mentioned Siate shall allow:

{a) as deduction from the @y on the income of that resident; an amount equal to the
ncome tax paid in that other Stite;

{b} as g deduction from the tax on the capital of that resident, an amount equal 1o the

capital tax:paid 11 that other State
Such deduction shall not, however, exeeed the tax amount computed for suchiincome or

capital according to the legislution and taxation rules of the Cantracting State:

Article 25
NONDISCRIMINATION

I Natignals of & Contrdcting Stdte shall not be subjected in the other Cm'nmin‘g State
o any tagation or any reqmrgmem LOT}T}&ULG T%B.,mmih whjc'h 13 other or more
bmdmwmc ﬂmn the mxaimn aud umm_m:d reguire wittonals of gyt

i 2 % foe, are OF gy’
be subjected. This pih;m_mu ‘halL iwi\\l Ebt wding the provisions of Atticle 1. also
ooy fy persorns w?m e ot recidents of oo by ol of she Tiaetesi i Ssteg
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2. Stateless persons who are residents of a Contracting State shall net be subjected in
uthcr Contracting State (o any taxation or any requirement connected therewith which
iy other or more burdensome than the taxation and connected requirements to which
nattonals of the State concerned in the same ciretmistances, in partivular with reapect o
residence, are or may be subjected.

g : _,xmtrﬂmme ‘smic m ;,ram
g %? any 1:9 I allowances, reliefs snd
redu tmnh tor iax;«mon pm p' &S O :s.c;wum mﬁ el 'wuua or funmily responsibilities
which it grants o' its own residents. :

4. Except wheis the puwmom of paragraph 1 of fmu,]c 9, paragraph 6 of Asticle 11, 0
‘paragraph 6 of Article 12, apply, interest, royalties and 4 other disbursements paid by an
-enterprise of a Contracting State 1o 4 tesident of the: ua!\er ,mnmcu% State shall, for the

pm po»c of detc:x;mnmﬂ lhe m\able *xrf., JS oi suc‘z grterprise; be deductible under the

- "ieru m{ ﬁm Izrs{~n1f:m1@md State,
t of the other
14 :%or ti}c pumme af dfztermmmg tin ta‘\ahiu I gi't;d} of such
mierpm be dcduc%:z under the same conditions ax if they had boen contracted to a
resident of the first-mentioned State.

1 capital of which is wholly or partly owned or
"tmiiud, d!_rect?-} or mdirecﬁy, x.y one o1 wmore residents of the ot h;,z Conteacting
-‘%ftafe sh::;ii‘ st he wh‘%&d iu t‘m ﬁzst' m:,n ot Sﬁtc to any mm’wn oF sny

to taxes of every kind and descripiion.

Lo Aaticie?6 |
MUTUAL AGREEMENT PROCEDURE

¥, 1;1~ras-pemvt, Oﬂle ) :lz
m the mmpczm At

_!;l_;s_e pm-w—-'l_stsii.mis ol i,h.e: i.,.x)m:em;mon .

2. The competent suthurisy deng i the objvcton appears 1o 1t 1o be
and i 1t 15 not fgeld i satisfactony solution, 1o resolve mc Case
il asreemont with the competery ,m;{:u,m of the sibér Contracting Stve. witlva




wview 1o the avoidance ¢ Pyt wliied | . '

'aaremnéﬁt‘ re:jg 13@;? g?iif;didmm which is not in sccordance with this Convention., Any
GE nt reached shall be implemented notwithy CANGE WL S T R
Tevptt oy Lrmcnietd 110 withstanding any time lini
domestic kow ol the Contracting States. ing any time limits in the

3"1‘? J— 5 . S . - -

mu&i\; ;ﬁn:{n.tenf aqﬂu.?x lec.s (.ﬂ the Contracting States shall endeavour to resolve by

s grmmer.}t any difficultios o doubts arising as to the interpretation or application
* A\ i gy (o r k i if g o

il :on\.entz.cm. th{ may also consult together for the elimination of double

raxation in cases not provided for inthe Convention.

4, .i.h'c' competent githorities of the Contracling States may communicate with each
e directl e H - et s Tetd ;

other d_uccfly, m_&.lugimg through a joint comimission consISHng of themselves or their
m-pr_.::sm-xtauwes, for the purpose of reaching an agreement in the sense of the preceding
paragraphs. |

1. The competent guthorities of the Contracting States shall exchange such information
as 18 foreseebly relevant for carrying owt the provisions of this Convention or to the
administration of enfocement of the domestic laws concermng 1axes of every kind and
description imposed on hehalf of the Contracting States, or of their administrative-
territorial subdivisions oF lacal authorities, insofar as the taxation thereunder 18 net
contrary to the Convention. The exchange of information s ot restricted by Articles 1
and 2.

2. Any information received under parageaph 1 by a Contracting State shall be treated as
secret in the same manner as information obtained under the domestic laws of that State
and shall be disc losed only ta persons of autherities (including courts and administrative
bodies) concerned with the assessment or collection of. the enforcement ot prosecution
in respest of, or the determination of appeals in relation 10 the taxes veferred to in
paragraph 1, of e oversight of the above. Such persons oF authotities shall use the
information only for such purposes. They may disclose (he information in public court
proceedings of in judicial decisions.

4. In no case shall the provisions of paragraphs 1 arid 2. be.construed 30 48 {0 Impose o1
a Contracting State the ohligation:

{a) to camry out administrative: Measures at variance with thie Jaws and admipistrative
practice of that ot of the other Cotracting State;

(b) 1o supply information which is not ohtainable m‘z;dﬁci:x the taws ot inthe notimal couse

of the adninistration of that or of the other Contracting Statel

(¢) to supply information which would disclose any trade, husiness. industrial,
comymercial or pm%‘ess,:ia_nai. seoret or trade prouess. OF information, the disclosure of
which would be contragy 1@ public policy (ovdre public).

4, If information is requiested by a Contracting State in gecordante with this Asticie, the
o Amereneivi State shall use 38 snformation gathering measnres to obtain the
T B e ciert anch information fof




>




s wam g purposes. The obligmion comtained in the preceding sentence is subject o
the limitations of paragraph 3 but in no case shall such limitations be construed o
permit a Contracting State to decline to supply information solely because it has no

domestic interest in suehi informatian.

MEMBERS OF DIPLOMATIC MISSIONS AND CONSULAR PGYTS

Nothiitg in this Convention shall affect the fiscal privileges of members of diplomatic
missions or consular posts under fhe general rules of international Jaw: o under the
provisions of special agreements.

Artiele 29
AMENDMENTS
By 2 nutual consent of the Contracting States amendments made by sepurate Protocols
and considered integral parts of this Convention can be made to this Con rention.
Protocols referred to in the first sentence of this Article shall enter into Foree in
sccordance with the procedure stipulsted in Article 30 of this Convention,

Axtﬁicig 3B ‘
TRY INTO FORCE

Lo The Contracting States shall notify each other by sending a written votification
through diplomatic channels, that the internal state procedures required by their national
legistation for the entry into force of this Convention are completed. The Convention
shall enterinto force on the date of recsipt of the last notification,

2. This Convention shalf be applicable:

() in respect of taves withhield at source. o income derived on or afier 1 January in the
catendar year next following the vear in which the Convention entery inio foree

(byin yespect of other taxes on income, and taxes o5 capital, 1 taxes chargeable for any
fiscal year beginning on or afler 1 January of the calendar vear next following the vear
in which the Convention enters into force,







i

Avxticle 31

TERMINATION

This Convention shall remain in force antil terminated by a Contracting State. Either
Contracting State may teiminate the Convention, through diplomatic channels, by
giving a written notice of termination at least six months before the end of any
calendar year following after the: period of five years from the date on which the
Convention enters into force. In such ¢vent, the Convention shall cease to: have
effect:

the calendar year next following the year in which the notice is given;

{b) in respect of othier taxes on income, and taxes on Capitaji',: to taxes chargeable for
any taxable year beginning on or after 1 January of the calendar year next following
the: year in which the hotice1s given.

In wifness whereof the undersigned, ‘duly authorized thereto, have signed this

Convention.

Done at _ ,5 on ¥ Cd%ete 20 in duphcate each one in

'Bosnian[Croatian/Se?biaﬁ; Az__“crgaij%anif and l.::ng{lfishj languages, all texts being equally

authentic. Tn case of divergence in interpretation of this Convention, the English text
shall prevail..

For the '-ouncil of Ministers of For the Governméni of the

Bosnia and Herzegovina Republic of Azerbaijan
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